


pakbrunei 
INVESTMENT COMPANY 

DIRECTORS' REPORT 

FOR THE HALF YEAR ENDED JUNE 30, 2026 

On behalf of the Board of Directors, we are pleased to present the Condensed Interim 
Financial Statements of Pak Brunei Investment Company Limited ("the Company") for the 
half year ended June 30, 2026. These statements have been prepared in compliance with 
the requirements of BPRD Circular No. 02 dated February 09, 2023 and International 
Accounting Standard (IAS) 34, 'Interim Financial Reporting'. 

ECONOMIC OUTLOOK 

Pakistan's economy demonstrated notable macroeconomic stabilization and recovery 
during the fiscal year ended June 30, 2026 (FY26), navigating a complex environment 
shaped by both domestic adjustments and intensifying regional conflicts. Underpinned by 
persistent policy reforms and commitment to the International Monetary Fund (IMF) 
Extended Fund Facility (EFF), the country achieved a four-year high growth trajectory 

coupled with improved fiscal discipline. 

Pakistan's real GDP grew by 3.70% in FY26, up from 3.18% in FY25, with agriculture, 
industry, and services growing by 2.89%, 3.51%, and 4.09% respectively. The size of the 
economy rose to 452.1 billion dollars, with per capita income increasing to 1,901 dollars 
from 1,824 dollars in FY25. As anticipated, economic activity recorded some slowdown in 
Q4 of FY26 in the wake of the Middle East conflict, the surge in global energy prices, and 
austerity measures taken by the Government. However, high frequency indicators, 
including automobile sales, cement dispatches, and business sentiment, suggest some 
recovery in economic activity in June. Accordingly, the MPC expects real GDP growth to 
be in the range of 3.5 -4.5 percent during FY27. 

Moreover, Pakistan's sovereign credit rating was upgraded to "B" by Standard & Poor's. 
Inflation rose sharply in Hl'26. National CPI increased from 5.8% year-on-year in January 
to a peak of 11.7% in May, before easing to 11.1% in June. FY26 average CPI inflation 

. stood at 7.05%. The current account posted a deficit of $139 million in FY26, close to the 
,._ lower bound of the projected range for the year. Workers' remittances rose 8.6% to a 

record $41.6 billion, from $38:3 billion in FY25. These developments helped SBP 
strengthen its FX reserves and significantly reduce forward liabilities. SBP:.held reserves 
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closed at $18.4 billion in FV26. Fiscal consolidation continued to anchor the 
macroeconomic framework. The Government achieved a primary surplus for the third 
consecutive year, with FV26 estimated at 2.5% of GDP and the-FY27 Budget targeting 2.0% 
of GDP. The FBR successfully achieved its revised FV26 tax collection target of PKR 13 
trillion. The SBP's Monetary Policy Committee {MPC) increased the policy rate by 100 
basis points to 11.5% in April, citing rising geopolitical tensions and elevated inflation 
risks. As of July 2026, the MPC unanimously decided to keep the policy rate unchanged at 
11.5% citing the improvement in the macroeconomic outlook despite geopolitical risks, 

BUSINESS AND FINANCIAL PERFORMANCE OVERVIEW 

Pak Brunei Investment Company Limited posted profit after tax of PKR 265.994 million for 
the half year ended June 2026, which is lowered in comparison with June 2025, with 
earnings per share of PKR 0.44 {June 2025: PKR 1.39). Net Markup Income for the period 
is PKR 823.410 million, decreased by 28.65% over the same period last year {"SPLV"). The 
net Markup Income for the corresponding period last year was exceptionally elevated due 
to prevailing market dynamics. Access to low-cost funding sources during that time 
allowed the Company to maximize asset-liability spreads effectively. Non-Markup Income 
registered a decline of 57.32% over the SPLY to close at PKR 303.607 million. Capital gain 
on disposal of securities decreased by PKR 295.954 million (-82.63%) and dividend income 
decreased by PKR ·118.729 million i.e. -40.41% in comparison to the SPLY, reflecting a 
decline primarily due to relatively subdued capital market performance and challenging 
conditions at the Pakistan Stock Exchange (PSX) during half year 2026. Investor caution 
arising from regional developments also contributed to lower gains/losses on 
investments and reduced treasury-related income. In response to these market 
conditions, the Company has strategically reduced its listed trading equity portfolio and 
substantially divested its holdings of fixed-rate government securities, thereby 
significantly mitigating its balance sheet exposure to market risk. 

Maintaining cost discipline, the Company managed operating expenses prudently, 
reporting an increase of 9.44% over same period last year. While credit loss allowance 

. increased by PKR 38.353 million i.e. 50.28%, amid growth in advances portfolio. 

The total asset base of the Comp-any declined by 10.96% and is reported at PKR 127.948 
billion owing to the decrease in treasury portfolio by PKR 15.299 billion i.e. 14.22%. Gross 
advances increased by PKR 1.52 billion i.e. 5.5%, as a result of prudent and cautious credit 
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origination amid challenging market conditions. Non-performing loans remain majorly 
covered with a coverage ratio of 92.43%. On the liabilities side, borrowings have 
decreased by PKR 10.60 billion i.e. by 8.74%. Return on Assets and Return on Equity 
reported as 0.39% and 3.53% respectively, whereas the book value per share was 
reported at PKR 24.95. As at June 30, 2026, the Company remains adequately capitalised 

with CAR at 27 .30%. 

+ 

ENTITY RATING 

VIS Credit Company Limited has reaffirmed the entity ratings of Pak Brunei Investment 
Company Limited at 'AA+/A-1+' (Double A Plus/A-One Plus). The long-term rating of 'AA+' 
signifies: high credit quality, protection factors are strong. Risk is modest but may vary 
slightly from time to time because of economic conditions. The short-term rating of 'A­ 
l+' signifies highest certainty of timely payment: short-term liquidity, including internal 
operating factors and/ or access to alternative sources of funds, is outstanding and safety 
is just below risk-free Government of Pakistan's short-term obligations. Outlook on the 
assigned ratings is 'Stable'. 

FUTURE OUTLOOK 

Global growth is expected to remain modest into H2 2026, with the US-Iran conflict's de­ 
escalation in mid-year offering only a fragile reprieve. For Pakistan, the outlook depends 
on policy continuity and reform implementation under the IMF-supported program, 
alongside how durably the Middle East de-escalation holds. SBP's own guidance points to 
growth strengthening further into FY27, building on FY26's momentum. Inflation is 
expected to remain elevated in the near term before gradually easing, with risks skewed 
by the pace of any renewed geopolitical escalation, upcoming energy tariff adjustments, 
and weather-related food price pressures. On the external side, continued reserve 
accumulation and record remittances are expected to persist into FY27. With the policy 
rate having ended H1'26 higher than it began, following the year's sole hike in April, the 
SBP has since held the rate steady at 11.5% through its June and July reviews, judging the 
current monetary stance appropriate to guide inflation back toward the 5-7% target range 

. over the medium term. 

Building on our past achievements, Pak Brunei is dignified for profound growth. As we 
continue to build on our strategic initiatives, we aim to expand our emphasis on low-cost 
deposits and enhance our presence to deliver exceptional services. Our key areas of focus 
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include facilitating SME growth and prudent and cautious credit origination amid 
challenging market conditions. Our culture of care has aligned us with the UN Sustainable 
Development Goals, amplifying our impact through strengthened Corporate Social 
Responsibility (CSR) and Environmental, Social, and Governance (ESG) initiatives. As we 
navigate industry and market trends, Pak Brunei is prepared for resilience and consistent 
value creation, ensuring long-term shareholder value and sustained excellence in 

addressing evolving challenges. 
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PAK BRUNEI INVESTMENT COMPANY LIMITED 

CONDEN3ED INTERIM UNCON30LIDATED 3TATEMENT OF FINANCIAL POSITION 
AS AT JUNE 3D, 2026 

June 30, December 31, 

2026 2025 Note 
------- USD In 'ODD --__ 

A.SSETS 

2,014 4,471 Cash and balances with treasury banks 8 
916 1,163 Balances with other banks 9 

Lendings to financial institutions 
331,323 386,247 Investments 10 
99,781 94,728 Advances 11 

133 156 Property and equipment 12 
301 108 Right of use assets 13 

4 11 Intangible assets 14 
434 239 Deferred tax assets 15 

23,826 28,137 Other assets 16 
606 606 Assets classified as held for sale 17 

459,338 515,866 

LIABILITIES 
Bills payable 

397,340 435,374 Borrowings 18 
170 Deposits and other accounts 19 

293 147 Lease liabil~ies 20 
Subordinated debt 

Deferred tax liabilities 15 
7,786 24,948 Other liabilities 21 

t 405,589 460,469 

53,749 55,397 NET ASSETS 

REPRESENTED BY 

-- 21 ,540 21,540 Share capital 

10,597 10,406 Reserves 
4,765 6,284 Surplus on revaluation of assets 22 

- 16,847 17,167 Unappropriated profit - 53,749 55,397 

-~ CONTINGENCIES AND COMMITMENTS 23 

(Un-audlted) (Audited) 
June 30, December 31 , 

2026 2025 
--- Rupees in 'ODD 

560,787 1,245,4S!) 

255,056 323,822 

92,289,966 107,589,021 
27,794,034 26,386,616 

37,130 43,361 

83,837 30,125 
1,059 2,985 

120,952 66,333 
6,636,787 7,837,428 

168,904 168,904 

127,948,512 143,694,050 

110,678,876 121,273,454 

47,500 
81,948 40,813 

2168,537 6,949,008 

112,976,861 128,263,285 

14,971,651 15,430,765 

6,000,000 6,000,000 

2,951,729 2,898,531 

1,327,191 1,750,365 
4,692,731 4,781,849 

14,971,651 15,430,765 

notes from 1 to 42 form an integral part of these condensed interim unconsolidated financial statements. 
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PAK BRUNEI INVESTMENT COMPANY LIMITED 
CONDENSED INTERIM UNCONSOLIDATED STATEMENT OF PROFIT AND LOSS ACCOUNT (UN-AUDITED) 
FOR THE HALF YEAR AND QUARTER ENDED JUNE 30, 2026 

Half year ended 
Juna 3D, June 30, 

2026 2025 
.------- USD in '000 -----

25,559 
22,003 

2,956 

32,526 Mark-up I return I interest earned 
26.383 Mark-up I return I Interest expensed 

4,143 Net mark-up I interest income 

235 213 
629 1,055 
223 1,286 

3 -

Non mark-up I Interest Income 
Fee and commission income 
Dividend income 
Gain on securities 
Other income 

1,090 2,554 Total non-markup I interest income 
--------

4,046 6,697 Total income 

Half year ended Quarter endod 
June 30, June 30, June 30, June 30, 

2026 2025 2026 2025 
Note Rupees in '000 ------

24 7,119,404 
25 6,295,994 

26 

27 
28 

823,410 

65,572 
175,100 
62,215 

720 

303,607 

1,127,017 

9,060,092 3,854,567 
7,905,966 3,252,292 

1,154,104 402,275 

59,347 33,281 
293,829 87,900 
358,169 9,882 

3 720 

711,348 131,783 

1,865,452 534,058 

3,500,157 
3,246,245 

251,912 

33,169 
210,157 
365,627 

3 

608,956 

860,868 

Non mark-up I Interest expenses 

U'387 c:J,249 Operating expenses 29 
45 107 Workers' WeWare Fund 

- - Other charges 

380,883 347,859 184,246 167,619 

12,634 29,858 12,634 14,942 

- - - -
1,412 1,356 Total non mark-up I interest expenses 393,317 377,717 196,880 182,561 

Cj'834 c:J,341 Profit before credit 1055 allowance 
412 274 Credit loss allowance and write offs - net 30 
- - Extra ordinary ' unusual items (to be specified) 

733,700 1,487,735 337,178 678,307 
114,635 76,282 (434,177) (2,248) 

2,222 5,067 PROFIT BEFORE LEVIES AND TAXATION 619,065 1,411,453 771 ,355 660,555 

113 189 Levies 31 31,510 52,587 112,2041 31,286 

2,109 4,878 PROFIT I (LOSS) BEFORE TAXATION 587,555 1,358,666 783,559 549,287 

1,154 1,894 Taxation 32 321,561 527,585 81,328 420,110 

955 2,994 PROFIT AFTER TAXATION 265,994 831 ,281 702,231 229,177 

---- USD ----- -------------- Rupees ----------

0,00159 0.00497 Basic and diluted earnings per share 33 0,44 1.39 1,17 0.38 

d notes from 1 to 42 form an integral part of these condensed interim unconsolidated financial statements . ...:Il/.,The anne 

- ~ 
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PAK BRUNEI INVESTMENT COMPANY LIMITED 
CONDENSED INTERIM UNCONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME (UN-AUDITED) 
FOR THE HALF YEAR AND QUARTER ENDED JUNE 3D, 2026 

Half :tear ended Half x.ar ended 
Juno 30, June 30, June 3D, June 3O, 

2026 2025 2028 2025 

Quarter ended 
June 30, June lO, 

2026 2025 
--USD in '000 - - Rupees In 'OGO 

956 

(1 ,294) 

(225) 

(7) 

(571) 

2,984 Profit after taxation for the period 285,994 831,281 

Other comprehensive Income 

Items that may be reclassified to profit and loss 
account In subsequent periods: 

Movement in surplus I (deficit) on revaluation of debt 
1,406 investments through FvOer w net of tax (360,482) 391 ,554 

Items that will not be reclassified to profit and loss 
account In subsequent periods: 

Movement in surplus I (deficit) on revaluation of equity investments 
546 - net of tax (62,712) 152,011 

Loss on disposal of securities classified as fa ir value 
(95) through other comprehensive income - net of tax (1 ,914) (26,553) 

4,841 Total comprehensive income (159,114) 1,348,293 

from 1 Ie. 42 form an integral part of these condensed interim unconsolidated financial statements. 

Chief Financial 
Officer 

\ 

Director Director 

702,231 229,177 

231 ,665 579,694 

290,264 153,320 

(18,748) (17,468) 

1,205,432 944,723 
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PAK BRUNEI INVESTMENT COMPANY LIMITED 
CONDENSED INTERIM UNCONSOLIDATED STATEMENT OF CHANGES IN EQUITY 
FOR THE HALF YEAR ENDED JUNE 30, 2026 

Balaneo a. at January 1, 2025 (auditod) 

To'" tom~ ... "on.ive intome for tile lIOriod 
Profrt aner laxation for the haff year ended June 30, 2025 

Other comprehensive Income 
- Loss on disposal of securities classified as fair value through 

other comprehensive income - net of tax 
- Movement in surplus I (deficit) on revaluation of investments in 

debt instruments - net of tax 
- Movement in surplus I (deficit) on revaluation of investments 

in equity instruments - net of tax 
Total other comprehensive income - net of tax 

Transfer to statutory reserve 

Transactions with owners, recorded directly In equfty 

Final cash dividend paid for the year ended December 31, 2024 
@ Re, 0,50 per share 

Balonee as at June 30, 2025 (un-audlted) 

Total comprehensive Income for the period 
Profrt after taxation for the haff year ended December 31, 2025 

Other comprehensive Income I (10 •• ) 
- Remeasurement gain on defined benefit obligations - net of tax 
- Gain on disposal of securities classifred as fair value through 

other comprehensive income - net of tax 
- Movement in surplus on revaluation of investments in 

debt instruments - net of tax 
- Movement in surplus on revaluation of investments 

in equity instruments - net of tax 
Total other comprehensive income - net of tax 

Transfer to statutory reserve 

Balance a. at December 31, 2025 (audited) 

Total comprehensive Income for the period 
Profit after taxation for the half year ended June 30, 2026 

Other comprehensive Income 
- Loss on disposal of securities classified as fair value through 

other comprehensrve income - net of tax 
- Movement in surplus on revaluation of investments in 

debt instruments - net of tax 
• Movement in surplus on revaluation of investments 

in equity instruments - net of tax 
Total other comprehensrve income· net of tax 

Transfer to statutory reserve 

Transactions with owners, recorded directly In equity 

Final cash dividend paid for the year ended December 31 . 2025 
@ Re, 0,50 per share 

Balance ao at June 30, 2026 (un-audlted) 

Capital 

Share reserve" 

capital StaMory 
reserve 

6,000,000 2,112,191 

. . 

- -

- -

- -

166,255 

- -

- -

- -

- -

- -

220,083 

6,000,000 2,498,530 

- -

- -
- -
- -

53,199 

6,000,000 2,551,729 

-

Surplus J Revenue 

General (deflc~) on reserve" 
Unappro- Total reserve revaluation 
priated 

of assets 
profit 

Rupees In '000 

400,000 583,165 3,553,017 12,658,373 

. . 

- -

- 391 ,554 

- 152,011 
543,555 

831,281 

(26,553) 

-
804,728 

(166,255) 

831,281 

(26,553) 

391,554 

152,011 
1,348,293 

(300,000) (300,000) 

400,000 1,126,730 3,901,489 13,706,666 

- - 1,100,417 1,100,417 

- - (607) (607) 

- - 634 634 

- 125,311 - 125,311 

- 498344 - 498,344 
623,655 1,100,444 1,724,099 

(220,083) 

400,000 1,750,385 4,781,850 15,430,765 

- - 265,994 265,994 

- - (1,914) (1,914) 

. (360,482) - (360,482) 

- 162712\ - '62712 
(423,194) 264,080 (159,114) 

(53,199) 

(300,000) (300,000) 

400,000 1,327,191 4,692,731 14,971,651 

.. This represents reserve created under section 21(i)(a) oftha Banking Companies Ordinance, 1962. 

tes from 1 to 42 form an integral part of these condensed interim unconsolidated financial statements. 
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PAK BRUNEI INVESTMENT COMPANY LIMITED 
CONDENSED INTERIM UNCONSOLIDATED CASH FLOW STATEMENT (UN-AUDITED) 
FOR THE HALF YEAR ENDED JUNE 30, 2026 

Half year ended 
June 30, June 30, 

2026 '2025 
--USD In '000 ----

.--___ ~ .--___ ~ CASH FLOWS FROM OPERATING ACTIVITIES 

2'822229 II 5,067 1 Profit before levies and taxation 
L __ ~~.. 1.055. Less: Dividend income 

1,593 4,012 

34 32 
88 60 

6 9 
411 274 

(2) (0) 
45 107 

Adjustments: 
Depreciation 
DepreCiation on right-of·use assets 
Amortisation 
Credit loss allowance and write ofts - net 

Gain on sale of property and equipment 
Provision for Sindh Workers' Welfare Fund 

Unrealised (gain) 1 loss on revaluation of investments 

Note Half year ended 

29 
29 
29 
30 
28 
30 

June 30, June 30, 
2026 2025 

--Rupees in '000 ---

619,085 
175,100 

443,985 

9,614 
24,578 

1,926 
114,635 

(720) 
12,634 

1,411,453 
293.829 

1,117,624 

9,006 
16,848 
2,482 

76,282 
(3) 

29,858 

(55) 31 classified as fair value through profit and loss - net 27 (15,477) 8,510 
527 513 

2,120 4,525 
~ ____ ~ ~ ____ ~ (Increa •• ) I decrease In operating a •• eta 

Landings to financial institutions 
Net investments in securities held at fair value as classified 

(493) 6,734 through profit and loss 
(5,457) (11,312) Advances 

L_--.:4::,,::.01~2:...J L __ .....:9~,8~99:::..J Others assets (excluding advance taxation) 

(1,938) 5,321 

(38,032) (224.800) 
171 (2,954) 
148 7 

(17,223) (8,160) 

(54,936) (235,907) 

Increas.1 (decrease) In operating liabilities 
Borrowings 
DepoSits 

Lease liabilities 

Other liabilities 

(113) (189) Levies paid 

___ -'(l!1!:50:!!.) ___ ..l(~86::!7.L) Income tax paid 

(55,017) (227,117) Net cash flow (used in) 1 from operating activities 

53,054 
629 
(12) 

-
3 

53,674 

226,050 
1,055 

(27) 

-
-

CASH FLOWS FROM INVESTING ACTIVITIES 
Net (investments) 1 divestments in securities classified as 

fair value through other comprehensive income 
Dividends received 

Invesbnents in property and equipment 
Investments in operating intangible assets 
Disposal of property and equipment 

227,078 Net cash flow from I (used in) investing activities 

CASH FLOWS FROM FINANCING ACTIVITIES 
__ ....l(1!!,::.077:..:L) __ ....l(,!;1.!:07:..;7,L) Dividend paid 

(1,077) (1,077) Net cash flow used in financing activities 

-----
(2,420) 

5,634 

(1,116) (Decrease) 1 Increase In cash and cash equivalents 

3,245 Cash and cash equivalents at beginning of the period ----
~~_~;,;.;" ___ 2;;; . .,;;12;;,;9;., Cash and cash equivalents at end of the period 

The an 

68,900 142,983 

512,865 1,260,607 

- -

(137,408) 1.875,769 
(1,519,984) (3.151 .083) 
1,117,503 2,757,392 

(539,889) 1,482,078 

(10,594,588) (62,618,036) 
47,500 (822,787) 
41,135 1,828 

(4,797,328) (2,273,067) 

(15,303,281) (65,712,062) 

(31,610) (52,587) 

(41,884) _---'(""24.:.;1"',36=2) 
(15,403,479) (63,263,345) 

14,777,611 62,966,363 

175,100 293,829 
(3,383) (7,617) 

720 101 

14,950,048 63.252.676 

(300,000) (300,000) 

(300,000) (300,000) 

(763,431) (310,869) 

1,569,277 904,139 

34 816,846 593,470 

ed notes from 1 to 42 fonn an integral part of these condensed interim unconsolidated financial statements. 
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39 CORRESPONDING FIGURES 

Corresponding figures are rearranged or reclassified, wherever necessary, for the purpose of comparison and better 
presentation. No significant reclassification or restatement were made in these condensed interim unconsolidated financial 
statements during the period. 

40 GENERAL 

Figures in these condensed interim unconsolidated financial statements have been rounded off to the nearest thousand 
Rupees unless otherwise stated. 

41 NON-ADJUSTING EVENT AFTER THE BALANCE SHEET DATE 

There are no events after the reporting date which could have material effect on these condensed interim unconsolidated 
financial statements. 

42 DATE OF AUTHORISATION FOR ISSUE 

These condensed interim unconsolidated financial statements were authorised for Issue on ____ by the Board of 

Directors of the Company. 

, 
hoa.r

• '? 
------

Managing Dfrector I 
Chief Executive 

Chief Financial 
Olllcer 

Director Director Director 
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